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Answer Tough Interview Questions
With Confidence
Looking for a job takes a lot of preparation – writing a resume, searching for openings, getting
references and filling out applications. While those necessary steps may seem difficult, one of
the hardest parts begins when you get the interview. How you present yourself and respond to
the interviewer’s questions could determine whether or not you receive a job offer.
When asked tough questions, career coaches advise people to focus on how their skills will
contribute to the organization rather than on personal benefits. For example, many job seekers
say they’re looking for a “challenging” position. While that may be why you’re looking for a new
job, it focuses on you rather than the organization. An alternate answer could be, “I’m looking for
an opportunity to contribute to company growth while expanding my skill sets.”
Here are some common questions with suggestions on how to respond:
What attracted you to this company?

Yes, You Can is based,
of Jim Stowers, founder

Focus on the company’s good reputation, how it helps its customers and what it contributes to the
community. If you know people who’ve worked there, you can add that you appreciate their love for
the company and say you’d like to experience that, too.

of American Century

What can you tell me about yourself?

Investments and

Instead of simply reciting what is on your resume, talk about your skills and how satisfying it
would be to apply them to meet the company’s goals. If appropriate, share things that aren’t on
your resume which provide additional insights into your character and how you could bring value
to the organization.

in part, on the beliefs

co-founder, with Virginia
Stowers, of the Stowers
Institute for Medical
Research.

Ideas for achieving
financial security
and a more
meaningful life.
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Answering Tough Questions

continued from front cover

Why did you leave your last job?
Avoid being negative about your former boss or the working conditions.
Emphasize how you look forward to using the skills you’ve learned in the
new position.
What’s your biggest weakness?
Career coaches warn against falling into a trap when answering this question.
Some urge candidates not to say they’re too much of a perfectionist, since
employers may not see that as a true weakness. A better tactic might be to
talk about training you’ve taken to build your skills in areas where you want to
improve such as leadership or computer work.
What’s an example of a work crisis you faced? How did you resolve it?
Explain how quickly you reacted, developed a “Plan B” and took corrective
action. What results did you achieve? Did you initiate procedures to prevent a
recurrence? Even if you don’t have prior work experience, you can share a life
event that required critical thinking and problem solving.
Where do you see yourself in a few years?
Talk about how you want to continue developing your skills so you can make a
bigger contribution to the company’s success.
Tactics to help you succeed
For practice, use a recorder or the video function on your cellphone to record
yourself answering some typical questions. Are you saying “like” or “you know” a
lot? Keep practicing until you sound confident talking about your abilities.
If you do a phone interview, smile and stand up while you’re answering
questions. It makes you sound friendlier, more energetic and enthusiastic.
Using show-and-tell will also help you respond to an interviewer’s questions,
and will certainly make you more memorable. Even if you’re not in a creative field
where you’re expected to bring a portfolio, try to assemble samples of your work
or college coursework. For example, you could bring a plan you wrote and talk
about the results achieved. Or bring charts showing your sales results. Having a
prop can also serve to help ease your stress.
With preparation you’ll be able to convince a prospective employer you’re the
best person for the job.

Teachable Moment
Since first impressions are important, the way you present yourself will often make the difference between success
and failure in an interview. Many companies have written or unwritten dress codes. Before your son or daughter goes on an
interview, encourage them to visit the company to observe employees’ appearance. By emulating the way employees dress,
they can subtly demonstrate during an interview that they would fit in the work environment.
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Stay Alert to Protect Yourself from Identity Theft and Fraud
As more major U.S. businesses report
instances of electronic data breaches,
the odds of consumers having their
personal information compromised are
on the rise. So are the chances of being
a victim of identity theft or fraud. And
while a company might offer to provide
free credit monitoring for its customers
following a privacy breach, it is up to
individual consumers to monitor their
own accounts for potential unauthorized
or criminal activity.
According to the Consumer Financial
Protection Bureau, consumers should
keep a close eye on their account activity
and report any suspicious transactions
(no matter how small) immediately to
their bank, credit union or credit card
provider. Look for a toll-free customer
service number on the back of your
credit or debit card, the number should
also appear on your monthly statement,
along with instructions on how to report
fraudulent charges or billing disputes.
If you discover that someone has taken
money from your bank account by debit,
or charged items to your credit card,
you should cancel the card and have it
replaced before any more transactions
are made. You should also consider

changing your PIN to be sure no one can
access the account at a later date.

What is your responsibility in the event
of a fraudulent transaction?

Take these additional steps to protect
yourself from unauthorized account
withdrawals or credit card charges:

If your credit card number, not the actual
card, has been stolen, you are not
responsible for unauthorized charges,
under federal law. If an unauthorized
debit card transaction appears on your
statement (but your card or PIN has
not been lost or stolen), you will not be
liable for the debit if you report it within
60 days after your account statement
is mailed to you. However, if the charge
goes unreported for longer than 60 days,
your money, and any future fraudulent
charges made by the same person,
could be lost.

• Check your accounts regularly for
unauthorized charges or debits. This
can be done easily if you have online
or mobile access to your accounts. If
you receive paper statements, be sure
to open them as soon as they arrive
and review them closely. Consider
signing up for email or text alerts
on account activity if your financial
institution offers this service.
• Report even small problems right
away. Thieves often make a small
debit or charge against an account
and return for more after the first
transaction has cleared successfully.
• Even if you’re not sure whether your
PIN information was taken, change
your PIN just to be on the safe side.
• Report any fraudulent account activity
to your financial institution in writing
and keep a copy of the letter. If you
contact your financial institution or
card provider by phone, keep track of
when you called and record the name
of the person who helped you.

While it is important to remain vigilant
about your account status, be wary of
anyone contacting you to verify account
information by phone or email. This
could result in you being the victim of a
common scam called “phishing” to steal
your personal information. Banks, credit
unions and credit card companies never
ask for account information over the
phone or via email. If you receive such a
request, notify your financial institution
or credit/debit card provider immediately
and report the incident.

Teachable Moment
One way to protect yourself
from financial loss is to keep an eye
on your checking account activity on
a regular basis.
When your bank account statement
arrives, sit down with your older
children and teens to review the
transactions for anything irregular.
In addition to being a good
opportunity to talk to your kids about
the importance of protecting your
account from fraudulent activity, it’s
also a great way to start a discussion
on how the family uses money.
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Having the Money Conversation with Your Family
Money…it seems to be on everyone’s mind. Many people
worry about money and it can make life stressful. In
fact, in an annual survey by the American Psychological
Association, for the sixth straight year, Americans ranked
money as their number one source of stress.
But despite the important role money plays in our life, many
people are still reluctant to talk about it. Whether it’s lack
of time, not wanting to worry the kids, or not knowing what
to say or when to say it, people aren’t having “the money
conversation” with family members and loved ones.

As they get older, expand the dialogue to include the
importance of managing their personal finances and
how that positive habit can benefit them for a lifetime.
•

Be a good role model. Remember that young children
are watching you for clues as to what money means and
how to use it, so do your best to set a good example.
And don’t just talk about the “things” money can buy. Be
sure to discuss what it means to invest your money for
the future, and how money can be used to help others.

•

As your children grow, engage them in additional
money conversations such as what it costs to support
their high school activities (sports, music, dance, etc.)
and how to best spend the money your family has saved
for a vacation.

According to the award winning book, Yes You Can…Raise
Financially Aware Kids, the trick is to make it fun, energizing
and interesting to discuss money with your kids. Since they
are naturally curious about money, it’s important to start out
on the right foot. Here are some suggestions:
•

Another important money topic to discuss with your
teenagers is the cost of going to college, along with
the life-changing benefits that can result from that
investment. Have a discussion about the costs to
attend some of the schools that interest them and what
they can do to help reduce the overall expense for
themselves or the family.

Start talking about money when your kids are
young. Discuss money as just another conversation
topic, such as sports, the weekly schedule or what’s for
dinner. You can give them
a basic understanding
when they are young.
•

Don’t overlook the topic of long-term financial goals.
As parents edge closer to retirement, talk with your
children of all ages about the importance of planning for
how much it will take to live comfortably in retirement
and how saving for retirement will impact the overall
family budget.



Teachable Moment
Ongoing, regular discussions about money can create valuable teaching opportunities for children of all ages.
For young children, share money stories you learned from your parents and grandparents, and discuss the lessons you
learned from those stories. For older children, have ongoing discussions about money and upcoming expenses early in
their high school years. This can help prepare them for college and what to expect in terms of financial aid requirements.
And for empty-nesters, sharing an overview of your financial situation with your young adult children can help your entire
family better prepare for your retirement years.
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Financial Aid Gives Students a Valuable Lesson in
Financial Responsibility
If your high school student is preparing to head off to college
next fall, chances are that he or she may be applying for
scholarships, grants or student loans to cover the costs
associated with gaining a higher education. In some cases, the
funds students receive may exceed the cost of tuition and can
be used for such necessities as rent, transportation to and from
school, textbooks and other education-related expenses. And
while it may seem like a simple process to receive the funds
and disperse them as needed, students need to be aware
of some potential risks when accessing and managing their
scholarship and student loan assistance.
For instance, after financial aid funds are applied to tuition
costs, some colleges and universities partner with third-party
companies to provide left-over funds to students. In some
cases the excess funds are applied to a debit card that is
marketed as a school-sponsored student identification card.
While this may seem very convenient, students should be
aware that these cards can carry substantial fees when used to
access their money, for a PIN debit transaction or when using a
non-network ATM. In some cases, there is even a fee charged
when an account is inactive.
Students can avoid this scenario, by opening a checking or
savings account that doesn’t carry excessive fees. Make sure
your son or daughter understands that they can’t be required to
use a specific financial institution or credit/debit card to access
their financial assistance. Another option is to sign up for direct
deposit for any financial aid funds, if the school offers that
option. Should your teen have any problems associated with a
student checking account, the Consumer Financial Protection
Bureau has a complaint portal for reporting concerns.
Student loans shouldn’t be treated as a gift
Surprisingly, a study by Junior Achievement and PwC finds 24
percent of Millennials expect their student loans to eventually
be forgiven and they will not have
to pay them back. It’s important
for students to remember
when accepting federal

or private student loans that they are expected to pay back the
money on a pre-determined schedule. Failure to do so can have
serious consequences for a young person’s credit history. On
the other hand, paying back student debt on time can provide
a tremendous boost to establishing a positive track record and
can make it easier to obtain credit going forward.
Understanding the repayment expectations is an
important aspect of accepting financial aid. According to
DefendYourDollars.org, college loans are much harder to
get discharged than other types of unsecured debt. Even if a
student files for bankruptcy, it can be almost impossible to get
out of paying college debt, including private student loans.
Every type of student loan has its own unique repayment
conditions and timelines. If it becomes difficult to repay
your student loan, contact the lender as soon as possible
to establish a repayment schedule or loan consolidation
arrangement that fits your financial situation.

Teachable Moment
Transitioning from high school to college
brings many first-time challenges and opportunities
for teenagers. You can lessen the anxiety surrounding
the management of education finances for your son or
daughter by explaining their responsibilities when they
are applying for assistance.
If your teen has received a scholarship, sit down
together and review any rules that apply to the loan.
Compare this with the cost of college and determine
how much, and if any, funds can be used for living
expenses or other incidentals. Then suggest that he or
she establish a budget to help keep track of where the
money is going.
It’s also very important for students to understand the
repayment expectations of student loans, as well as the
consequences of defaulting on such loans.
For more information on scholarships, grants and
college loans, visit collegescholarships.org.
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Saving on Mortgages

Even though many people are bargain-hunters, statistics show
that most don’t always compare prices when it counts most – on
big-ticket purchases such as a mortgage.

New Tools Help Families Save on
Mortgage Loans
Even a small
percentage rate
difference on a high
ticket item can lead
to enormous savings
over the long-term
while you’re paying
back the loan.

Even though we may feel intimidated and dread the drudgery of filling out
pages-long loan applications, failing to shop for a competitive rate and get
multiple quotes can be a big mistake. In fact, 75% of applicants fill out only
one loan application, reported Richard Cordray, director of the Consumer
Financial Protection Bureau (CFPB), during a recent interview on NPR.
That’s a costly mistake. “The difference in even a half percent of interest
racks up pretty quickly,” he said.
Another reason was explained by Harvard economist Brigitte Madrian in
the same NPR interview. “Consumers don’t really understand compound
interest,” she noted. Studies show that the unique way our mind works
makes it difficult for us to grasp that a tiny difference in loan interest rates
makes a dramatic difference over the length of the loan.
So to get the best deal on a home loan, the CFPB encourages you to shop
around like you do for other purchases. By getting a Good Faith Estimate
from at least two other lenders, you’ll be in a better position to bargain for a
better rate and terms with the lender you prefer.
Generally, you can save tens of thousands of dollars by bargaining for a
shorter-term loan and locking in at a lower interest rate.
To help, the CFPB recently launched a set of three online tools at
consumerfinance.gov/owning-a-home designed to help homebuyers
compare loan costs and make decision-making easier:
Current Interest Rates
• Zip codes – Enter your ZIP code and credit
score and this tool generates a range of
interest rates available in your area that day.
You can also compare the huge difference
in interest costs over 5 years and 30 years.
• Definitions – In addition, they help
define terms such as “points,” “mortgage
insurance” and others to help you
understand the basis for the interest rates.
Loan Options
Use this tool to better understand how different loan options affect your
upfront costs, monthly payment and long-term costs. Options vary based on:
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• Loan terms – Plug in varying loan amounts and terms ranging from 15 to 30 years
to see the difference in monthly payments and total interest over the life of the loan.
• Interest rate type – Evaluate the advantages and disadvantages of fixed and
adjustable rates to determine which best suit your needs.
• Loan type – Comparisons help you determine whether a conventional, FHA, VA or
special loan is best for you.
Closing With Ease
• Closing checklist – A six-page checklist helps you avoid common mistakes so
your closing will go smoothly, and also offers tips on what to do afterwards, such as
reviewing your homeowner’s insurance. Search “mortgage closing checklist” to find
the document.
• Closing forms – This seven-page document provides definitions of important terms
you’ll encounter during closing, including “settlement statement” and “promissory
note.” Search “mortgage closing forms” to find the document.
To further help borrowers, the CFPB is also working to improve mortgage disclosures
under the Truth in Lending Act and the Real Estate Settlement Procedures Act. Watch
the CFPB site for additional “Know Before You Owe” forms, expected to go into effect
in August this year.

Teachable Moment
It’s a rite of passage for many teenagers to buy their first car. It’s usually
also their first experience with applying for a loan. And just as it’s smart for
parents to compare mortgage rates, it’s a good idea for young drivers to shop
around for the best rate and terms.
Discuss with your new driver the costs and responsibilities involved with owning
a car. You might start by having them list the features they’re looking for and
identify which are needs (safe tires) vs. wants (polished aluminum wheels). To
save money, would they consider giving up some desired accessories? Will they
consider an older model vehicle?
Help them plan for their purchase with these action steps:
• Earning and saving money for a down payment to lessen the amount borrowed.
• Estimating expenses for monthly car payments, gas and maintenance.
• Meeting with the family’s insurance agent to compare vehicle safety ratings and
see how they affect rates.
• Taking the no-texting pledge available at distraction.gov.
Once they’re ready to buy, they can compare car loan terms using the free Debt
Reducer Calculator in the Resources area of YesYouCanOnline.info. They’ll
quickly see how much they can save by getting better terms. They can also gain
negotiating power with dealers by using tools on Edmunds.com, Cars.com and
KBB.com to check prices on several models they’re considering.

Break the “Law” and Save
While you may have
have never heard of the
Weber-Fechner law of
psychophysics, you may
unknowingly be following it.
That’s not good because it
can cost us thousands
of dollars.
The law actually combines
two laws dealing with human
perception developed by
Ernst Heinrich Weber (1795–
1878) and Gustav Theodor
Fechner (1801–1887), a
Weber scholar.
Basically, the law states that
our perception of a stimulus
is proportional to a previous
stimulus. So, for example,
breathing is barely audible
at 10 decibels, making it
easy to hear a whisper at
20 decibels. But at a rock
concert, you probably couldn’t
detect the same 10-decibel
difference between 105 and
115 decibels.
Harvard economist Brigitte
Madrian gives an example
of how the law works when
we compare prices: When a
store offers $10 off on a $30
pair of shoes, that’s a 33%
discount. “People will drive
20 minutes out of their way
to get that discount, because
it’s a big relative difference
in price,” she explains. “But
they’re less likely to drive
the extra distance to save
$300 on a $30,000 car,
because 1% seems small in
comparison to the total.”
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Ten Simple Ways to Stretch Your Savings
If your family’s budget is tight consider
these 10 easy ways to increase
your savings:
• Only use the ATMs in your bank or
credit union’s network, this way, you
can avoid paying ATM fees when you’re
out of network. If you need cash while
shopping, ask for “cash back” when you
pay using your debit card. There are
typically no fees associated with this
type of transaction.
• Keep your car engine tuned and your
tires properly inflated. Doing both can
improve your mileage and help you save
money in fuel costs.
• Bring lunch to work. If buying lunch
at work costs $5, but making lunch
at home costs only $2.50, you can
establish a $500 emergency fund in a
year and still have money left over for
other expenses.
• Purchase store brand over-the-counter
medications and toiletries. Store brand
products are often 20 to 40 percent
less than nationally advertised brands.
• Assess clothing in terms of quality as
well as price. An inexpensive shirt or
coat is a poor bargain if it wears out
in less than a year. Consider fabric,
stitching, washability and other qualityrelated factors in your clothes


Teachable Moment

Share these easy and
simple savings tips as part of a family
discussion and agree on two or three
that your family can implement right
away. Write them down in a central
place where they are easily accessed,
and ask everyone to jot down on a
weekly basis how much money they’ve
saved. Be sure to follow up on a
monthly basis to share with each other
how much money you have collectively
saved as a result of your discussion.
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selections. Remember, quality garments
can often be found at greatly reduced
prices by shopping consignment stores
and thrift shops.
• If you are paying a high interest rate
on your credit cards – and you have a
good track record of making your credit
card payments on time – call and ask
the credit card company to lower your
interest rate.
• Speaking of credit cards, if you don’t
make your payments on time, you’ll
be slammed with late fees that can
typically cost you $30 to $35 each time.
These fees quickly add up and extend
the length of time it takes to bring the
balance to zero.
• Plan gift-giving well in advance.
This will give you time to shop for
gifts thoughtfully and look for
sales, instead of impulse buying
at the last minute which might
result in spending beyond
your budget. For family
gifts, discuss limits on
spending in advance.
This can lessen the
stress of gift giving for
budget-conscious
family members.
• If you and your family
members are good
drivers, consider
raising the deductible
on your auto insurance
policy. If you are
willing to pay $500
to $1,000 on a

claim, you’ll likely save hundreds of
dollars in insurance premiums each year.
Also check your home owner’s policy.
The same scenario is likely to apply.
• Shop around for gas. Comparing
prices at different stations and using
the lowest-octane (recommended in
your car owner’s manual) can save you
hundreds of dollars a year. Check out
the GasBuddy app that helps you find
gas stations located near you, along
with their current gas prices.
Other resources for tips on ways to
save include YesYouCanOnline.info
and americasaves.org.

Sharing With Neighbors Saves
Money and Builds Communities
In his 1986 bestseller All I Really Need
to Know I Learned in Kindergarten,
Robert Fulghum put “Share everything”
at No. 1 on his list.
There’s probably no better place to begin
the sharing habit than right in your
own neighborhood.
Americans have a “desire to not only live
more sustainably, but also save money
and create stronger communities,”
note Janelle Orsi and Emily Doskow in
their book, The Sharing Solution: How
to Save Money, Simplify Your Life &
Build Community. On their website,
sharingsolution.com, they offer a forum
for more ideas.
Here are some examples of opportunities
for sharing:
Share Transportation
Save on gas and maintenance costs
by carpooling and sharing rides when
running errands. Take turns driving
children to and from school and
extracurricular activities.
Share Food
Neighbors can save on food costs by
joining a bulk-buying club or taking
turns sharing casserole meals. Families
can also eat healthier and cheaper by
planting a community garden.
Share Household Goods
Share the purchase and use of
equipment such as power tools, clippers
and snowblowers. Check the sharing
goods website, neighborgoods.net,
which makes it easy for neighbors to
borrow and trade goods ranging from
bicycles to musical instruments.
Share Caregiving
Sharing the responsibility of caring for

children and others in the
neighborhood who may
need extra help can
bring peace of mind
to those who
would benefit
from your
services. You
and your children
can help neighbors
in need by volunteering
to handle chores such as taking
out trash, raking leaves and picking
up groceries.
Share Office Space
If two or more neighbors have a homebased business, consider sharing office
space, equipment and supplies with a
neighbor. Having someone to bounce
ideas off of may even increase
your productivity!
Share Books
With a neighborhood book group you
can save money by splitting the cost of
buying new bestsellers or save time by
taking turns picking up library books.
You’ll enjoy getting together at members’
homes on a rotating basis for a lively
discussion of the latest group selection.
Share Neighborhood News
A tech savvy neighbor can set up
and monitor an online community site.
In Vermont, for example, Front Porch
Forum, frontporchforum.com, started
in 2006, and now gives neighbors in
communities throughout the state
the opportunity to announce garage
sales, help find lost pets and share
many resources.
Stay Safe
Knowing your neighbors also helps keep
your family safer and protects your

property from damage or theft. For
example, a neighbor who is home
during the day can help prevent thefts
by volunteering to accept package
deliveries for those away at work.
To set up an official neighborhood watch
program, use the checklists provided
by the Neighborhood Crime Prevention
Council, ncpc.org. As an added benefit,
establishing a neighborhood watch
program may contribute to lower home
insurance rates and, over time, raise
property values.

Teachable Moment
Encourage your children
to learn the value of being a good
neighbor by suggesting that they
volunteer to perform small chores
for others.
They can continue building their
entrepreneurial skills by offering
services such as babysitting, dog
walking and lawn mowing.
As they gain more experience, they
may want to consider getting paid for
their services and offering a “good
neighbor” discount.
By creating promotional fliers and
distributing them door-to-door they
can learn the value of advertising and
marketing and the impact it can have
on helping their business grow.
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Gifting Money

Giving the gift of money can provide a tax benefit for the gift giver and
help the receiver learn some valuable financial lessons. Before giving a
financial gift, talk with a tax professional to make certain there are not
unexpected consequences.

Gifting Money to Loved Ones Can be Good
for the Recipient AND for the Giver
IRS rules for 2015
currently allow
financial gifts of
cash and securities
up to $14,000
per recipient.

Internal Revenue Service (IRS) rules for 2015 currently allow gifts of cash
and securities up to $14,000 each to any number of individuals per year
without gift-tax implications. Even though you may not give to that level,
giving money to children at the right age can impart lessons about the
importance of saving and the benefits of long-term financial planning,
plus it can teach them about philanthropy. It can also help young people
develop fiscal responsibility, while giving them the autonomy to make
financial decisions.
At the same time, the tax benefits associated with some financial gifts – to
young people as well as to other family members and loved ones, or even to
a charity – can help the giver reduce his or her tax bill.
These suggestions may not work for everyone. Before following any of these
ideas, you should talk with a tax professional to make certain there are not
unexpected consequences.
• Make contributions to a child’s Roth individual retirement account
(IRA), up to a total of $5,500 per account per year. The child must have
earned income at least equal to the amount put into the account each
year. So, if you child has taxable compensation of $2,000 for the year
that’s the maximum amount that can be contributed. Like a traditional
IRA, a Roth investment grows tax-free until withdrawal, and there
is no penalty for withdrawals after age 59½. The advantage of the
Roth, is that the account owner can withdraw contributions taxand penalty-free at any time. The owner may have to pay taxes and
penalties on earnings if they make a withdrawal before age 59½.
Keep in mind, contributions to a Roth IRA are not tax deductible.
See irs.gov and search “Roth IRAs” for additional rules.
• Transfer money to the younger generation through a 529
college-savings plan for a longer-lasting gift. Contributions to a 529
plan cannot exceed the amount necessary to provide for the qualified
education expenses of the beneficiary. If you contribute to a 529 plan,
however, be aware that there may be gift tax consequences if your
contributions, plus any other gifts, to a particular beneficiary exceed
$14,000 during the year. Consult with a qualified tax professional to
better understand any exceptions to this rule.
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•

Pay a student’s tuition bill directly, rather than giving money to the
student or making a deposit into a 529 account where they are the
beneficiary. By paying the school directly, you may qualify for certain
tax credits and deductions. In addition, the money you pay for education
should not apply to the $14,000 annual limit on gifts. You should
discuss the tax implications specific to your situation with a qualified
tax professional.

•

Give securities (stocks or bonds) to a charity, using securities which
have appreciated significantly in value from when you first purchased them.
You can take an income tax deduction for the value of the securities and
the charity won’t be subject to capital-gains taxes when the securities
are sold.

•

Help a loved one support a charity, either by giving on their behalf
directly to a charity they support or by making contributions to a donoradvised fund. As the donor, you can take a tax deduction, and – if the
contribution is to a donor-advised fund – the money could grow tax-free
until a charity is designated to receive the funds.

•

Open a custodial bank or brokerage account on behalf of a child,
funded with either cash or securities. Any adult can manage the account
and anyone can add money to it. It’s important to point out, however, that a
custodial account is considered a child’s asset for purposes of calculating
college financial aid, so it can impact potential awards.

Financial Literacy Month
maintain a stronger financial future.
For example, check out the many
resources that are available on
YesYouCanOnline.info. These include
articles, podcasts and presentations
filled with tips on ways to earn, save,
invest and spend, plus valuable tools
to help you and your students find the
answers you need. Other helpful online
resources include:



Teachable Moment
Discuss with your children
the importance of saving for the
future. Then implement some
simple strategies to help them
practice these concepts. For
example, create three jars labeled
Charity, Future, Today. When they
receive gifts of money or salary
from work have them divide those
funds into the jars. Based on their
values and interest, they may wish
to put more into one jar over
the other.
If your children are young adults,
have them visit irs.gov and search
“Roth IRA” to research and
determine the benefits of this type
of long-term savings account.

continued from back cover
• jumpstart.org/resources.html – offers
easy-to-understand financial education
resources geared to students in pre-K
through college.
• investopedia.com – offers easy-tounderstand definitions of
financial terms.
• consumerfinance.gov/parents –
provides messages and tips for

parents to use in helping to increase
their children’s understanding
of money.
• credit.com – includes news and
advice on a variety of current
financial topics.
• cnnmoney.com – provides breaking
news about current events that apply
to and affect your finances.

Teachable Moment
There is no denying that opportunities arise each and every day to incorporate financial lessons into the lives of
children and teens. As parents, you can be your child’s most influential teacher by taking time to talk about money every
time you use it, or make a decision to save it.
When you are short on cash, do your kids think all you have to do is stop at an ATM and push a few buttons to fill your
wallet? The next time you get cash from an ATM, have your child hang on to the receipt. As soon as you get home, enter
the amount in your account book and let him or her see that the amount is deducted from your overall balance every
time you use the machine.
The next time you eat out in a restaurant, let your older children figure out the server’s tip. Discuss the quality of service
you received and have them determine how much to leave on the table, based on 15%, 18% or 20%.
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Financial Literacy Month Provides an Opportunity
to Add Some Fun to Financial Education
There is growing concern among
educators and business leaders that
the need for financial education of
America’s youth is growing. According
to the results of the National Financial
Educators Council’s financial literacy test,
administered to students between 15
and 18 years old from January 2012 to
February 2014, over 62 percent of test
takers received a “D” or an “F” with the
average score hitting 59.6 percent.
The lack of understanding about
the importance of financial planning
doesn’t seem to improve much in the
adult population. According to a 2014
Consumer Financial Literacy Survey,
conducted by the National Foundation
for Credit Counseling, 61 percent of
U.S. adults do not have a budget and

34 percent indicated their household
carries ongoing credit card debt.
April designated as Financial
Literacy Month
To increase public awareness of the
importance of financial education in the
U.S. and draw attention to the economic
consequences associated with the lack
of understanding about personal finance,
every year since 2004, the U.S. Senate
has designated April as Financial
Literacy Month.
Throughout the month, community
initiatives, programs and classes are
planned across the country to promote
and encourage financial awareness. Plus,
nationwide events like Money Smart Week

in Chicago
(April 18-25) and Teach
Children to Save Day (April
24) stress the importance of
financial literacy and provide tools to help
strengthen money skills. Visit the Financial
Literacy Update (occ.gov/flu) to learn
more about activities in your home state
scheduled for April, as well as throughout
the rest of the year.
Make finance a fun part of each and
every day
In addition to Financial Literacy Month,
there are an abundance of resources and
initiatives to give kids and adults the boost
they need to learn financial concepts
that can help put them on the path to a
better understanding of how to build and
continued on page 11

