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The first time a person moves into a place of his or her own can be considered one of 
life’s milestones. And while it may provide both the young adult and parents some anxious 
moments, it is an important step toward personal and financial independence. To help ease 
the transition from living at home to living on their own, there are a number of things to 
consider before they take that first big step.

Regardless of whether or not the first step is total independence or if they will be living with 
friends, the transition can be smoother by helping your child answer the following questions:

•	 How will you make the move? If you’re going cross-country, or even to another town, the 
move gets more complicated. Do you have friends with trucks and vans to help you or will 
you need to rent a moving truck? Can you handle the job yourself or will you need to work 
with a moving company? It’s important to plan ahead as most moves require coordination to 
bring all the pieces together.

•	 What type of furniture and household goods will you need? Do you have a bed, sofa, 
table and chairs to take with you? How about cookware and kitchen equipment? If you’re 
moving a long distance it may be easier and more affordable to buy some of your daily 
necessities at a thrift store in your new home town instead of paying to move them. 

•	 How will you get to work from your new location? Will you have a car? If so, where will  
you park and how much will it cost to insure it in your new city? If not, is public  
transit easily accessible? Whether it’s bus, cab or train, have you  
taken the cost into consideration?.

continued



  Teachable Moment
 Sit down with your son or daughter and create a preliminary  
 spending plan for when they move out on their own. Encourage 
your child to list all of the expenses he or she anticipates incurring once  
they are living on their own. After they have an initial list, remind them 
of expenses they might have overlooked like medical prescriptions, car 
maintenance, dry cleaning, taxes and setting aside money for an  
emergency fund.
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First Steps to Independence…  
Preparing to Live on Your Own  continued from cover

•	 What are the monthly expenses? In addition to your monthly rent, or 
mortgage, how much are utilities, insurance and other ongoing expenses 
such as food and laundry? Knowing in advance how you will make ends 
meet each month is one area where a spending plan can be a big help.

Have a plan

To help you address these questions, you should develop a spending plan. 
Don’t ignore the cost of moving but consider that a one-time expense. For on-
going budgeting purposes, start by having your child list all of the major “fixed” 
expenses…things like rent, car payments, insurance premiums, phone bills 
and other utilities which tend to be the same every month. Then identify other 
“variable” living expenses such as gas, parking, groceries, clothing, dining out 
and entertainment. 

There are many worksheets online that can help with budgeting. A good 
place to start is at YesYouCanOnline.info. Visit Resources -> Calculators to 
download a spending plan spreadsheet to help track your monthly income and 
expenses. 

Keep a “money journal”

Have them keep a “money journal” to track all of their daily expenses. This will 
help your child become aware as to how much he or she spends throughout 
the month and let them see where their money goes. This, along with a 
spending plan, will show them how much extra cash they could have at the 
end of every month. Be sure they jot down everything they buy regardless 
if they use cash, debit or credit. Their list should include everything, like the 
morning latte from the coffee shop, the diet soda they grabbed at the gas 
station, and the cost of their music and app downloads.

Being on your own for the first time can be liberating, challenging and scary, all 
at the same time. But it is an important part of growing up and – if your child 
understands how to develop a spending plan and use their money wisely – it 
can be an important first step to financial independence.  
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It Can Pay to Go to College

 A 2012 study by the U.S.  
 Bureau of Labor Statistics 
compared median weekly earnings and 
unemployment rates against various 
levels of education. The results of that 
study are shown here. Together with 
your high school student, study the chart. 
Have your child calculate the annual value 
of the median weekly earnings shown. 
Discuss the difference in the annual 
income levels between high school and 
college graduates. Also discuss typical 
income levels related to various types 
of careers. Then talk about the costs of 
college and how you and your student 
can work together to make his or her 
education and career goals come true. 

With college costs skyrocketing, is your 
teen thinking about going straight into the 
workforce right after high school? If so, he or 
she might want to think again. What was true 
20 years ago is still true today… it pays to 
get a college education.

According to the Economic Policy Institute 
in Washington, D.C. the reason for this is 
simple: A degree usually leads to a higher-
paying, more stable job. Not only does that 
make a difference in the short term, it can 
literally mean millions in additional income 
over your child’s lifetime. 

Consider these statistics: 

According to Money Smart, a financial 
education program developed by the Federal 
Deposit Insurance Corporation (FDIC), 
an adult high school graduate earned an 
average of $32,552 per year in 2010, while 
a college graduate with a Bachelor’s degree 
earned $53,976 or nearly 66 percent more. 
Adults with an advanced degree (Master’s, 
PhD, etc.) saw a boost in their income by an 
additional 27 percent. 

Similarly, a study by The College Board 
showed that – over a 40-year career – a 
typical college graduate will earn about 73 
percent more than a typical high school 
graduate. Plus, those who go on to attain an 

advanced degree will typically earn  
two to three times more than a high  
school graduate.

It’s also important to note that although  
the recent recession has been felt across 
the board, the unemployment rate for highly 
educated workers is far lower than that of 
workers in general. As of December 2012, 
the unemployment rate for highly educated 
workers was 3.7 percent, compared to 
an unemployment rate of 7.2 percent for 
everyone else, regardless of their education 
level. Plus, if a highly educated worker 
becomes unemployed, he or she can typically 
take a step down on the career ladder, 
yet still have a job. 

This disparity in 
unemployment rates 
has existed for more 
than 20 years. In 
fact, since 1992, the 
jobless rate for college 
graduates has 
hovered near  
two percent. 

By contrast, the jobless rate for high-school 
dropouts rose as high as 12.2 percent during 
that same time period. 

The bottom line? Investing in a college 
education could lead to a more stable, better 
paying job and increased earnings over the 
course of your child’s life.  

 Teachable Moment
  

Note: Data are for persons age 25 and over. Earnings are for full-time wage and salary workers.
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Don’t Overlook Unique Scholarship  
and Education Funding Opportunities

Yes, You Can Get College Money Just because the cost of a college education continues to rise, doesn’t 
mean your student can’t afford to attend... especially if they have a 
unique set of interests or skills. 

A number of distinctive 
scholarships and other  
funding opportunities are 
available in certain states  
and/or through various 
organizations.

 

 
     

Because of their athletic ability, many top high school athletes receive 
special consideration from colleges in the form of grants or scholarships 
they can apply to their college tuition. While these rewards may be 
uniquely available to them, there are many other grants and scholarships 
available to college-bound students regardless of their athletic abilities. 

For instance, a number of distinctive scholarships and other funding 
opportunities are available in certain states and/or through various 
organizations. Here are some examples:

Trade Associations

Is your employer a member of a national trade association? Many trade 
groups offer scholarships to the children of employees. For example, 
the National Propane Gas Association (NPGA) offers scholarships to 
dozens of students each year. In fact, the scholarship fund committee for 
the 2012-2013 school year awarded $105,000 to 71 individuals. The only 
base requirement for application is that the student must have a parent 
who is actively employed in the propane industry.

States

Several states offer special scholarships. For instance, in Kansas, 
thanks to long-time senator and former presidential candidate Bob Dole, 
scholarships are available to Kansas high school seniors who plan to 
attend a four-year in-state university. Known as the Robert J. Dole Public 
Service Scholarship, the program is offered through Kansas University’s 
Dole Institute. Students must have a 3.0 grade point average and 
demonstrate a commitment to public and community service since the goal 
of the scholarship is to promote public service as an honorable profession. 
The Dole Institute will award up to 40 scholarships of $1,000 each to 
Kansas high school seniors in 2013.

Companies

Some companies generously offer scholarships for students who either 
excel in a particular area or pursue a specific course of study. For example, 
investment management firm Tortoise Capital Advisors L.L.C., which 
specializes in investments in energy infrastructure companies, supports 
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budding entrepreneurs. The firm recently introduced its Tortoise 
Young Entrepreneurs Scholarship Program, which is designed 
to give deserving students a leg up in their academic endeavors. 
By offering the scholarship, the company hopes to “help mold an 
entrepreneurial mindset that helps students conceive or support firms 
that create innovative products, processes and solutions.” The firm 
offers three non-renewable scholarships and applicants are judged on 
demonstrated entrepreneurial success and accomplishments, as well 
as on their academic record, extracurricular activities and anticipated 
future potential. 

Crowdfunding

Crowdfunding is a popular new approach to raising money for 
a particular venture, often a start-up business. But in a new 
twist, some are using crowdfunding to either fund college 
tuition or pay off student debt in return for a percentage of 
the student’s future earnings. According to website Upstart 
(upstart.com) it’s not for everyone, but if a student believes 
strongly that he or she is capable of building a “compelling 
and worthwhile career” – and is willing to repay their “backers” 
who support them financially – crowdfunding might be a 
consideration. Various types of crowdfunding programs have 
been reported at up to 30 colleges and universities, including 
Stanford University.

Out of the Ordinary

An online search for “unique scholarships” can turn up 
some surprising results. For example, students enrolled at 
Juniata College in Huntington, PA can receive up to $1,000 if 
they are left-handed. Tall Clubs International offers a $1,000 
scholarship for tall people – women must be at least 5’10” 
and men must be at least 6’2” to qualify. Duck Brand Duct 
Tape Stuck on Prom Contest is open to students ages 14 and 
older. To receive this scholarship, entrants must enter as a 
couple and attend a high school prom wearing complete attire 
or accessories made from duct tape. First place is a $5,000 
scholarship for each member of the winning couple.  

Teachable Moment
 Encourage your student to get creative about searching for scholarships and other funds available for his  
 or her education. The counselor’s office in their high school is an excellent place to start, as high school 
counselors will likely know about many scholarships available. Also encourage your student to look into opportunities 
available in a particular field of interest or that are out of the ordinary. An extensive list of unusual scholarship 
opportunities is available at finaid.org.
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Saving for College with a 529 Plan

 Teachable Moment
 As all 529 Plans are different, it is important 
 to review the details carefully to make 
sure you understand and are comfortable with any 
requirements or limitations. Have your child learn 
more about your state’s 529 Plan.

•	 What	is	the	name	of	the	plan?

•	 How	long	has	it	been	in	existence?

•	 What	sort	of	annual	return	has	the	plan	delivered	
over the past one, three and five years?

•	 How	does	that	performance	compare	to	common	
indices such as the S&P 500 or Dow Jones 
Industrial Average over the same period of time?

To learn more about your state’s 529 Plan and to 
compare plans by features or state visit the College 
Savings Plans Network at collegesavings.org.

 
 

Most students start to think about their future and college 
plans when they enter high school. This includes figuring out 
some kind of career path and which credits they will need 
to meet college entrance requirements. The closer they get 
to high school graduation, the more important this process 
becomes. One thing that shouldn’t be put off until high 
school is figuring out how to pay for the college experience 
– keeping in mind that private schools are typically more 
expensive than state universities.

While there are many ways to fund a college education, 
you might start by exploring state-sponsored 529 Plans. 
Available in all 50 states and the District of Columbia, 529 
Plans provide a tax-advantaged savings option that – in 
some cases – include matching funds for low- and middle-
income families to use toward education costs for their 
child, grandchild or designated beneficiary. 

The popular 529 Plan provides two options: a Prepaid 
Tuition Plan, which allow participants to pre-purchase units 
or credits at participating colleges and universities for future 
tuition and, in some cases, room and board. The second 
option, a College Savings Plan, permits an account holder 
to establish an account for the purpose of paying the 
beneficiary’s eligible college expenses. Money deposited 
into the account is invested on behalf of the account holder 
in such investment products as mutual funds, money market 
funds or age-based portfolios that automatically shift toward 
more conservative investments as the beneficiary reaches 
college age. 

When considering a 529 Plan it’s important to learn as much 
about the plan as possible. Some questions to ask:

•	 Who	manages	the	investments	for	the	State?	Known	as	
the “plan administrator” this is the company responsible 
for making investment decisions on behalf of the plan.

•	 What	are	the	minimums	and	maximums?	This	includes	
the minimum amount to open an account; minimum 
amount you can deposit once the account is open; and, 
the maximum account balance per beneficiary.

•	 How	are	the	plan	requirements	different	for	in-	and	out-
of-state residents?

•	 What	is	the	risk	profile	of	the	plan	and	if	it	changes	
over time, how does it change? For example, as the 
beneficiary gets closer to college age, does the risk 
profile change to reduce risk?

It’s important to understand as much about the plan as 
possible because investment return and principal value will 
fluctuate. As with any kind of investment, the withdrawal 
value from a 529 Plan may be more or less than the original 
investment. And, unlike a savings account at a bank or credit 
union, the money in a 529 Plan is not insured or guaranteed 
to earn interest.

Earnings in a 529 Plan are not subject to federal tax – and 
in many cases – state tax, as long as the money is used for 
eligible college expenses. However, if you use funds from 
a 529 Plan for some other purpose, you will most likely be 
subject to income tax and an additional 10 percent federal 
tax penalty on the earnings. To fully understand the tax 
implications, you should seek advice from an independent 
tax advisor.  
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  Teachable Moment
 How much do you know about your school district’s budget? Most public schools are required to submit a balanced  
 budget on an annual basis. This budget is typically available online at the district’s website or by visiting the district offices. 
Often times, the budget will include detailed information about each school.

Get a copy of your district’s budget and review some of the line item details to learn more about what’s involved in maintaining your 
school’s day-to-day operations. Look to see how much is spent on things like office supplies, food service, building maintenance 
and transportation. Discuss why these expenses are important. If possible, compare expenses by school. Why might one school’s 
budget be higher than the other? Overall, does each school spend about the same per student?

Also, look at the budget to see where the district receives it revenue. Determine what percent comes from federal, state and local 
sources. Discuss how these funds are collected, most often, through taxes and levies. 

How Is Your School Funded?

 
 

Education can be an essential part in preparing children to 
become responsible adults and good citizens. With billions of 
dollars spent annually on public schools, funding has to come 
from many sources. So, where does the funding for your child’s 
school come from?

Local – Property taxes are one of the main sources of public 
school funding. In addition, voters may also be asked to approve 
sales taxes or bond issues for special projects such as building 
new schools or upgrades to existing structures.

“Schools must build a trusting relationship with the community 
to ensure support for needed funding,” notes Dr. Dan Bertrand, 
superintendent of Marengo Community High School District  
in Illinois.

State – Every state constitution includes education-funding 
provisions. This closely ties a districts ability to meet the 
demands of its community with funds provided by the state.  
The impact of this was recently seen when our struggling 
economy resulted in lower tax revenues. Many districts were 
asked to make cuts to their budgets. These cuts affected 
salaries, staffing and districts’ ability to offer special 

programs and services.

Federal – At the 
federal level, funding 
through grants is based 
on demographics, 

and is used to 
help equalize 
opportunities in 
low-income areas 
by funding school  

 lunches and  
  programs including 

   those designed for  
  

special needs students, children of migrant workers and  
Native Americans.

E-rate – The Telecommunications Act of 1996 included 
authorization for “access to advanced telecommunications 
services” for schools. 

“The e-rate is added to phone bills, and helps schools bring 
technology into their learning environment,” explains Randy 
Jennings, president of Education Technology Partners, a  
St. Louis-based provider of education technology. Each year 
the e-rate provides $2.25 billion in discounts for technology 
purchases to thousands of qualifying schools nationally. 

PTAs and PTOs – Many parent-driven organizations, such as 
the PTA and PTO, help schools fill gaps in their funding through 
regular fundraising activities such as used book sales and 
auctions. For instance, the PTA at Salisbury Elementary School 
in Wilmington, Mass., raises money for “enrichment programs, 
field trips, classroom supplies, student publications, books and 
materials for the school library, printers and other equipment.”

Student Fundraising – In addition to parents, students also  
take an active role in providing funding for the school and 
programs in which they participate. According to the Great 
Schools™ website (greatschools.org), every year school groups 
raise approximately $1.5 billion by holding carwashes and  
selling popcorn and other products. The profits account for 
about 80% of the funds use for such ‘extras’ as computers, field 
trips and playground equipment.

Foundations – Some schools benefit from the support of 
foundations. Often established by parents in the community, 
these foundations provide another avenue for families and 
community members to contribute to the wellbeing of their local 
school. In Florence, S.C., for example, The School Foundation 
for Florence School District 1 solicits donations to support 
“educational excellence over and above local tax support.”  

7
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Easy Access Credit Opportunities can 
Create Financial Difficulties
As the economy continues to sputter and budgets grow tighter, many consumers 
find themselves in need of additional funds to make ends meet. This is leading some 
to use  short-term credit products, like payday loans and cash advances to pay their 
bills. Unfortunately, these easy-access credit products come at a high price.

According to a study by the Center for Financial Services Innovation, an estimated 
15 million Americans turned to small-dollar credit products in 2011, with fees paid to 
access these loans amounting to $17 billion. Critics of these products estimate that 
the annual interest rate of borrowing money from these alternative sources can range 
from 400 to 600 percent or more.

Unfortunately, when cash-strapped families and individuals find themselves with bills 
to pay after the month’s paycheck has been spent, advertisements like “Easy cash, 
fast” or “Get the cash you need until payday, now” may seem like the only way to 
obtain the money needed for monthly bills or unexpected expenses. But using this 
“get cash quick” strategy can turn into a long-term financial liability.

By definition, payday loans are supposed to be a short-term solution – typically 14 days 
– to get a consumer to the next pay day when he or she has the money to repay the 
commitment. Say you need $100 and the interest rate for the loan is 20 percent. In return 
for the cash, you write a postdated check to the lender for $120. When the loan is due, 
if you can’t repay that amount you forfeit the entire $120 and the loan is extended, with 
another $20 fee. As long as you are unable to pay the loan in full, the debt is rolled over. 
As a result, some consumers get caught in a cycle of relying on the borrowed funds to 
make ends meet for months until they can catch up by paying back the loan and fees.

But there are ways to avoid this debt cycle. According to the Center for Responsible 
Lending, consumers can access the money they need to meet their financial 
responsibilities through less-costly alternatives, such as:

•	 Payment	Plan	with	Creditors	
 Many creditors will negotiate a partial payment plan that allows the consumer to 

pay off the debt over a longer period of time.

•	 Advances	from	Employers
 Some employers grant paycheck advances to employees. Because this  

is an advance, and not a loan, there is no interest, making this a less  
expensive option. 

•	 Consumer	Credit	Counseling
 Located throughout the United States, these services help 

consumers at little or no cost to establish a debt repayment  
plan. To contact a nationally accredited consumer  
counseling agency, visit debtadvice.org.

•	 Credit	Union	or	Bank	Loans	
 Many credit unions and banks offer small, short-term  

loans. Plus, some also offer free financial counseling.  
While this option may extend a person’s debt, it provides  
the opportunity to use existing assets as collateral, rather  
than future earnings, and at a much lower interest rate.  

   
 Teachable Moment
 Talk with your teen about  
 the difference between the 
four less costly alternatives listed 
compared to easy access credit. 
Help him or her understand the 
difference in pursuing one of these 
options versus the choice of easy-
access credit. 
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 Teachable Moment
 Do your kids play Minecraft or any of The Sims games? If so, talk to them about some of the lessons they may 
 not realize they are learning. Talk about the importance of design, planning, use of space, managing resources, 
teamwork and leadership.

Minecraft and The Sims series also offer interactive, online versions that determine your success based, in part, on how you 
cooperate and work with others.

In addition to exercising your mind, some video games also give students a reason to exercise their body. “My eleven-year-
old daughter Maeve and her friends love playing ‘Just Dance’ on Xbox,” says Shazon McKinney, a teacher at Brookwood 
Elementary in Prairie Village, Kansas. “It’s really an exercise game – and quite a workout.” 

Video Games can Teach Positive Life Lessons
Fun and games naturally go together. For kids, playing games 
can also be a great way to learn and practice skills that will 
help them grow.

With thousands of video games and apps to choose from, it’s 
not surprising that many teach life skills that can help young 
adults choose a career, understand finances and appreciate 
the challenges involved with raising a family.

The popular The Sims™ series by Electronic Arts (EA) lets 
kids simulate building things and making decisions for their 
Sim people in various situations. Examples include:

“SimCity” allows players to become the mayor, handle 
urban planning and deal with economic downturns to build 
a thriving metropolis.

“The	Sims	3:	University	Life” offers opportunities to 
explore career paths, join study groups and make social 
connections.

“The Sims 3: Ambitions” introduces kids to potential 
careers, allowing them to gain skills and interact with other 
workers as they progress along each pathway.

Electronic Arts recently announced that the March launch of 
the latest “SimCity” game would also bring the introduction 
of “SimCityEDU,” a new classroom resource for teachers to 
help students learn STEM subjects – science, technology, 
engineering and mathematics. In addition to the resources 
provided, an online community will let teachers create and 
share their lesson plans based on the “SimCity” game.

“Anytime you can play video games in school that are fun 
while also being educational is a big win for teachers and 
students,” wrote Shane McGlaun, a contributing writer, on 
technabob.com.

While some of The Sims games are rated for teens, there are 
also options for younger children. These include:

“SimTown” is a simpler version of “SimCity” that lets 
children build a small town and control the residents’  
daily activities. 

“SimFarm” provides a look at rural life and lets children 
become farmers – planting crops, buying and selling 
livestock, and dealing with tornadoes, droughts and other 
natural hazards. 

“SimPark” teaches kids about ecological balance as they 
cultivate and manage a park.

In addition to The Sims series, another game, called 
“Minecraft,” is a popular construction game that provides a 
balance between exploring and building. 

“The first level taught my son to think three-dimensionally, 
much the way I do in my work,” says Tiina Reiter of Naples, 
Fla. A product designer, Tiina limits Karl, 9, to one hour a day 
playing “Minecraft,” often with his neighbor, so he’ll have time 
to do his chores and homework.

“Minecraft” has become so popular with middle school 
students that, according to the Swedish newspaper, The Local, 
a school in Stockholm has introduced compulsory Minecraft 
lessons for 13-year-old students. Like SimCity, Minecraft also 
offers a educational version at minecraftedu.com.

Many traditional board games now also have electronic 
versions. “Monopoly”, ea.com/monopoly, help kids learn  
basic money skills such as the need to keep cash on hand 
to pay rent and the importance of an emergency fund for 
unexpected expenses.

Video games may seem like child’s play. However, when they 
teach valuable life skills, they can help your kids become big 
winners in the game of life.  
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A Quick Look at the History of Taxes
Supreme Court Justice Oliver Wendell Holmes said, “Taxes are 
what we pay for a civilized society.” Given that much of the tax 
collected is used to provide services and resources that serve our 
communities and country, his analysis certainly rings true. 

Paying taxes, whether on property or sales, is a long-standing 
practice. In fact, taxes have been levied since early civilization 
dating back to ancient Egypt which had the first known tax system 
starting in 3000 B. C. 

In the United States, taxes have been a part of American history 
since colonial days. Taxes levied by British parliament were one 
of the few links the colonies had to England. This dependence to 
England was one of the major contributors to the Revolutionary War.

“Property was essential to individual liberty, so there were disputes 
over who can tax and what could be taxed,” explains Vicki Arndt 
Helgesen, advanced placement American history teacher at 
Shawnee Mission East High School in Prairie Village, Kan. 

In 1773, British Parliament passed the Tea Act, which imposed 
a tax on tea delivered to the colonies. Given that Colonist didn’t 
have a representative in British parliament, they felt they were 
being taxed unfairly and took up the rallying cry of “No taxation 
without representation.” In December of that year, they made their 
grievances against Parliament clear when they boarded British 
cargo ships filled with tea and destroyed the shipment by throwing 
it into Boston Harbor. This “Boston Tea Party” is an iconic event in 
American history.

Following the Revolutionary War, taxes were symbolic of 
independence. Even so, before the U.S. Constitution was ratified 
in 1788, the federal government lacked the power to raise revenue 
directly as taxes were controlled by the individual states. Even after 
the Constitution was ratified, federal revenues came mostly from 
businesses through taxes on imports and exports, known as tariffs, 
and excise taxes based on the amount of business they did. 

Income taxes were proposed during the War of 1812 as a 
means to retire the $100 million debt the federal government had 
accumulated during the war. The tax never was never imposed as 
the war ended before the taxes began.

During the Civil War, the federal government required much 
more revenue than the tariffs and excise taxes could provide. To 
raise cash, a three percent tax on individual net annual income of 

$600 to $10,000 and five percent on individual net incomes from 
$10,000 to $50,000 was established in 1862. During the next 10 
years, the tax amount changed and in 1872 it expired.

Finally, in 1913, our current tax system was born with the 
ratification of the 16th Amendment which provided Congress the 
right to levy and collect income taxes. 

The Social Security Tax

The state of the economy during the Great Depression led to 
passage of the Social Security Act in 1935. This law provided 
payments known as “unemployment compensation” to workers 
who lost their jobs. Other sections of the Act gave public aid to the 
aged, the needy, the handicapped, and to certain minors. These 
programs were financed by a 2 percent tax. Social Security tax is 
now 6.2 percent.

Collected taxes are used to fund many of the services and 
resources that support us. For example, local taxes may be used 
to fund schools, fire and police departments, road repair and basic 
city services. Nationally, taxes are used to cover the cost of things 
like law enforcement, social programs, human and community 
development, Social Security, Medicare and national defense.

To learn more about U.S. taxes, visit the U.S. Department of Treasury 
at treasury.gov or the Internal Revenue Service at irs.gov. 

Teachable Moment
 More than likely, whenever you or your kids buy something they pay taxes. Have them save their receipts for a month,  
 and total the taxes paid. List and discuss what taxes pay for, such as roads, libraries, schools and fire protection.

For more information about taxes, how they are used and additional discussion ideas, refer to Module 1, Lesson 5, in the Yes, 
You Can curriculum found at YesYouCanOnline.info.
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Do You Have What it Takes to be a Successful Entrepreneur?
As a result of the recent sluggish 
economy many people chose to be 
their own boss and start a business 
rather than return to an uncertain job 
working for someone else. For some, 
the thought of taking that leap may 
be tempting, especially when control 
of your financial future feels like it’s in 
the hands of fate. However, the ability 
to start and maintain a successful 
business requires a well-thought 
out plan, ample financial backing 
and certain characteristics that are 
common among many successful 
entrepreneurs.

For example, take a look at some of 
America’s most famous entrepreneurs 
whose curiosity, inventive nature and 
perseverance enabled them to make 
their mark on the world and improve 
the quality of life for generations past, 
present and future. 

Benjamin	Franklin, considered 
by some to be America’s first 
entrepreneur, was a curious man 
whose inventive mind was motivated 
by a desire to improve the quality 
of life for himself and those around 
him. Frustrated by his own need for 
eye glasses to see both near and far, 
Franklin had two pair of glasses cut 
in half and put half of each lens in a 
single frame – creating bifocals. His 
interest in safety led to the invention 
of the lightening rod, the iron furnace 
stove and the establishment of the first 
fire insurance company. 

Thomas Edison’s entrepreneurial 
spirit began when he printed and 
sold newspapers, along with snacks 
and candy to passengers on a local 
train. Even though he was hampered 
by hearing loss that affected him 
throughout his life, his persistence 
and courage enabled him to gain 
the knowledge he needed outside 
of the traditional school setting. By 
overcoming this obstacle, he learned 
the intricate concepts and theories 
behind how electricity works. 

continued on back cover

 

 Teachable Moment
 In Yes, You Can… Reach Your Goals and Achieve Your Dreams,  
 James E. Stowers Jr. identifies the following attributes that can 
help lead an entrepreneur to success. Before you decide that you are ready 
to create your own business, consider taking the following self-assessment 
to see if you share attributes with other successful entrepreneurs. Share this 
assessment with your older children to help them recognize traits that have 
proven successful to so many other people.

Attributes of an Entrepreneur Like Me Not Sure Not Like Me

Wants control of his/her life

Has a nose for opportunity

Is practical, can assess risk

Absolutely self-confident

Persistent, determined, resilient

Passionate

Humble

Believes in teamwork

Communicates well

Has integrity
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As a result, he invented – among other things – the first 
commercial incandescent light bulb which provided both 
light and the world’s first affordable system of generating 
central electric heat.

In addition to tremendous talent and self-confidence, 
Steve Jobs, founder of Apple Computers and Pixar, had a 
strong passion for following his dreams. In a 2005 Stanford 
University commencement address, Jobs encouraged the 
graduates to “trust their instincts and find their own true 
path in life.” He attributed his own success to doing what 
he loved to do, and he encouraged the audience that if they 
hadn’t found what made them happy, to keep looking and 
not to settle for anything less.

Similarly, when James E. Stowers Jr., founder of American 
Century Investments, began his career he was determined 
to be in control of his life. While Stowers prefers to be 
called an innovator, he possesses many of the same critical 
qualities that make entrepreneurs successful. He began 
with a dream of helping others become financially secure. 
To realize that dream, he introduced many innovations to the 
mutual fund industry. 

If your dream of achieving great things includes giving your 
entrepreneurial spirit a spin, it will help if you have a unique 
idea; or at least a strategy for improving an existing product 
that will attract consumer interest. Then, before committing 
to the pertinent business and financial details, take a look 
at the self-assessment chart on page 11 to see if you have 
the characteristics that are commonly shared by successful 
entrepreneurs. 

Do You Have What it Takes to be a Successful Entrepreneur?  continued from page 11

April is  
National Financial Literacy Month  

Looking for a fun activity to do with your students?

Visit YesYouCanOnline.info and  
search “Well, Whaddayaknow?” to  

download the Whaddayaknow Game.


