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Medical Research.
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September is the month when the highest percentage of babies are born. It is  
also the month, approximately 18 years later, when many of those “babies” will  
enter college. 

This will come to students after months of filling out applications and writing 
essays, gathering teacher recommendations, visiting campuses, taking standardized 
tests, and of course studying. It will come to parents as a strange muddle of sighs of 
relief and tears of regret. Ask anyone who has 
been through it, and you will hear that it is  
a difficult process for students and  
parents alike.

Helping your children choose 
a college and deciding how to 
pay for their college education 
go hand in hand. It is one of 
the most difficult issues your 
family will face. How much you 
will need depends on what you 
can expect to earn from any 
investments you have made,  
as well as how high college 
costs continue to rise.  



You can count on these costs rising anywhere from 5% 
to 8% each year. In Yes, You Can… Afford to Raise a 

Family, author Sam Goller says:

“Imagine a tall building that keeps adding floors.  
That’s the story of college costs – they just keep  

going up, beyond the rate of inflation.” 

But who should foot the bill? Of the families who 
expect their children to attend college, there are three 
general parental philosophies:

•	Some	parents	want	to	pay	for	it	all,	with	money		
 specifically saved for college or through the  
 assumption of debt. The advantages include  
 making college attendance more realistic for their  
 child, allowing greater focus on schoolwork, and  
 giving a debt-free start to their child upon  
 graduation. Disadvantages include the potential  
 for students to not work as hard for some- 
 thing that costs them nothing, and the missed  
 opportunities for responsibility because all of   
 their needs are provided for.

•	Other	parents	believe	their	students	should	put		
 themselves through college, by taking on student  
 loans or working, or both. The advantages here  
 are that students will presumably learn the value  
 of hard work and accomplishment, have less  
 “party time,” and may even focus more on  
 schoolwork when they are paying the bills.  
 The disadvantages may include a decision by your  
 children to not attend college if they have to pay  
 for it, an inability to balance school and work,  
 and the burden on them of the debt that will  
 have to be repaid upon leaving school.

•	Then	there	are	parents	who	are	willing	to	share	 
 the expenses incurred, again through savings or  
 debt assumption, with their student also being  
 responsible for a portion. Advantages include  
 higher numbers of children who will make the  
 initial decision to attend college when a parent is  
 sharing financial responsibility, along with the  
 lessons of hard work and accomplishment, less  
 “party time” but more time for schoolwork, as well  
 as a smaller debt the student will need to incur. 
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Be patient. When you plant an acorn, you 
don’t expect a sturdy oak in a year or two.  
It must be nourished and it takes TIME to 
grow. Time can be your greatest asset if you 
start early. If you delay, time can be your 
greatest handicap.

The best time to plant an oak was 20 years 
ago. The second best time is now.

Today you have more time remaining than  
you will ever have again. If you use the time  
you have remaining, you may increase  

the likelihood of winning the  
marathon challenge of achieving 
financial independence. If you get off 

to an early start, it can take  
less money to achieve your 
financial goal, because your 
money will be at work for you 
over a longer period.

Remember the  
Value of Time
By James E. Stowers

  James E. Stowers, 
founder of American 
Century Investments and 
co-founder of the Stowers 
Institute for Medical 
Research, is a leading 
philanthropist and award 
winning author. 



Communicating with teens 
can be difficult … even for 
experienced parents. So in  
our Summer issue, we won-
dered how parents might  
“get through” to their kids 
about money by asking: What 
challenges did you face in teach-
ing your teens about money, and 
how did you overcome them?

Here is one family’s unique solution:

We live in a middle class area, and I learned that my children’s friends doubted  

that people in a surrounding poorer community had fewer opportunities than they did.

In response, my husband and I joined the Big Brothers/Big Sisters organization  

and routinely brought our children along when we visited. 

Though we aren’t well off, our children now understand that, in comparison,  

we are certainly fortunate. By exposing our children to that truth, they learned a  

valuable lesson about being grateful and helpful.

     Tina - Nutley, NJ

 The disadvantages still include a possible  
 decision by the student to not attend college  
 if required to pay for some of it, and the  
 potential inability to balance work  
 and school.

There is no right or wrong answer, as there are 
as many different variables as there are families. 
If you have high school children, it is a good idea 
to discuss with them the various factors and 
options you are considering in order to ensure a 
good financial match between the payment 
decision and your student’s college choice.

For parents with younger children who want 
to pay for some or all of their child’s college 
costs – or even those with older children and 
good determination – one option is the U.S. tax-
advantaged “529” college savings plans. Capital 
gains in these plans aren’t taxed, and in some 

states annual contributions can be deducted 
from state taxable income. It’s important to note 
that tax-benefits may be conditioned on meeting 
certain requirements. A 2007 poll conducted by 
ABC News of 520 parents with children under 
the age of 18 revealed that parents with money 
in savings for their children’s education are 
more likely to have it in a 529 plan than any 
other savings account.

When it comes time to stand in the dorm  
room doorway and say goodbye to your college 
freshman for the last time before you leave, you  
may not be sure if you are feeling regret or 
relief. By planning ahead, you can make sure 
that any regret you feel isn’t due to financial 
uncertainty over how the bills will be paid, and 
that will be a big relief. 
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Words from the Wise   

According to www.529s.com, here are current and projected college costs calculated assuming a  
7% annual college cost inflation rate:

Four Year Public School – In State
Current average: $52,000
Start in five years: $81,000
Start in ten years: $114,000
Start in 18 years:  $195,000

Four Year Public – Out of State
Current average:  $76,000
Start in five years:  $118,000
Start in ten years:  $166,000
Start in 18 Years:  $285,000

Four Year Private
Current average:  $112,000
Start in five years:  $174,000
Start in ten years:  $245,000



The November 4 presidential election 
promises to be a banner day, not just for voters 
but also for their kids. With the economy 
ranking as the number one issue, the direction 
the new administration takes will affect your 
family’s well-being over the next four years.

The government’s impact can be especially 
critical on pocketbook issues. After all, our taxes 
pay for many services and the country’s 
infrastructure. Plus, the Federal Reserve Bank 
periodically raises or lowers interest rates, 
affecting credit availability.

As family members, kids are affected by 
government actions, too. That’s why it’s 
valuable for them to pay attention to the 
national debate over issues that may soon affect 
the cost of food, energy, student loans, credit 
cards and health insurance. 

So how can we teach kids to become 
concerned citizens who will consider the 

good of the country as well as their 
own interests? Getting them 

involved in this year’s 
political process is a great 
place to start. Here are some 
ways youths can participate:

Learn – Encourage kids to read 
newspapers, watch televised 

debates, attend public forums, 
and research candidates’ 
positions. If they’ll soon 
be old enough to drive, for 

example, they could check 
what the candidates are 

saying about gas prices and how their policies 
would affect the environment. 
 
Write – Kids can take an active role in forming  
public opinion by sending letters-to-the-editor 
to the local newspaper, or writing to politicians 
to express their views.

Discuss – The flood of political ads on TV 
provides opportunities to talk about whether 
candidates are offering solutions or just tearing 
down their opponents. Family discussions can 
give your kids practice talking about politics 
without getting into heated arguments. 

Volunteer – Kids can stuff envelopes, hand out 
campaign literature, and distribute yard signs 

and bumper stickers. While volunteering, kids 

gain skills in working with others, following 

direction, handling responsibility and gaining 
exposure to the ideas of others. 

Donate – An 11-year-old Kentucky boy made  
national news during the primaries when he 
sold his bicycle and video games to raise $440 
for his favorite candidate. That’s exceptional, 
but it demonstrates that even preteens can 
participate by supporting the political process.

 Of course, it all comes down to Election Day. 
Set a good example by going to the polls to cast 
your ballot. And if your son or daughter will 
turn 18 before the election, make sure they take 
advantage of their first opportunity to vote. 

It’s often said that kids are our future. But, 
more important, kids are their own future. So 
the sooner they learn how the real world works, 
the better prepared they will be. 
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Voting Matters   
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And that includes planning your gift buying. With some stores 
already putting up decorations, it may seem like a game in which 
retailers try to win all of your dollars while you’re trying to avoid 
losing out on bargains.

Fortunately, with some forethought your family can enjoy the  
holidays without ending up with mounds of bills come January.  
The season also provides a great opportunity for your kids to learn 
how to get the most for their money through comparison shopping. 

The first step is to start setting aside money each week for a  
gift fund. Help your kids set up a savings account. Depending  
on the balance, they may even earn a few dollars of interest on  
their savings!

Discuss ways they can earn extra money for their fund, such as  
by raking leaves, babysitting or doing other neighborhood chores.  
Or maybe they’d be willing to give up some purchases of snacks  
or video games and save that money for gifts.

They can also start “making a list and checking it twice.” Talk  
to your kids about carefully considering each name they add. Do 
they really need to exchange presents with their second cousins  
or their tent mate from summer camp? Before buying gifts  
becomes a chore, they can talk to some friends and relatives  
about foregoing gifts and instead sending  
greeting cards this year. 

 Once your kids have their lists and their budget, 
they can start exploring gift ideas. Even preteens 
can compare newspaper ads, catalogs and Web 
sites to find the best prices. Yes, You Can…  
Raise Financially Aware Kids suggests that 
children practice their comparison-shopping skills 
by asking themselves a number of questions:

What’s the price? 
Is this the lowest price? Can it be negotiated?  
Are coupons or discounts available? 

Will purchasing this item  
support my values?  
Is it worth paying a little more for a gift that is  
environmentally friendly or to support a local merchant? 

How good is the quality? 
If it’s a toy, has it been recalled for safety concerns?  
Is the gift just a worthless trinket, or will its high  
quality provide long-term benefits to my friend? 

Are any extras offered?  
Does the store or e-tailer provide gift-wrapping,  
fast delivery or free shipping? 

Is it easy to buy?  
How much gas will it take to drive to the store?  
Can my friend exchange the gift if necessary?
 
 By starting early, kids will discover that they  
can avoid splurging money on “hot” gifts and  
fighting crowds of last-minute shoppers.  
Instead, they can ho, ho, hope to spend fun  
times with friends and really enjoy the  
holiday season.  

Compare and Save When Holiday Shopping
‘Tis the season to start thinking about how your family  
will celebrate the holidays this year. 
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How did we get through life before cell phones? It seems that 
we don’t dare go anywhere without them today, and we can  
often be found with a cell phone practically glued to one ear. 

And they are not just a business or convenience accessory for 
adults anymore, either.

A recent study at the University of Alabama found that 
approximately one-third of children aged 10 – 12 own a cell 
phone. And it has been estimated that up to 75 percent of middle 
school children have their own phone. That number may increase 
even further when it comes to older teens. 

If your kids are hounding you for their own cell phones, here 
are some things to think about before buying:

 
The benefits of cell phones for your kids:

•	 You	can	conveniently	reach	your	child	at	any	time,	which	is	 
 valuable, especially in the case of an emergency at school;

•	 You’ll	have	peace	of	mind	knowing	where	your	child	is	at	all	 
 times, especially if you secure the new GPS features that help  
 you track the location of your child’s phone at any moment;

•	 With	a	pay-as-you-go	plan	for	your	child,	you	won’t	have	to	 
 worry about long-term contracts or activation fees; and

•	 Through	special	features,	you	can	limit	in	advance	whose	calls	 
 and/or emails your child can receive, so you won’t have to  
 worry about incoming text messages from the classroom bully. 

 

Cell Phones and  
Your Family…
the Good, the Bad and   
the Expensive

A pay-as-you-go plan for 

your child can help you 

avoid long-term contracts 

and activation fees.
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 But aside from all the benefits of cell phones, there are still a 
number of drawbacks to consider. 

 
Some key issues young cell phone users need to learn:

•	 How	to	be	responsible	users	of	their	phone	…	making	certain	it	is	 
 turned off in school and other places where its use is    
 inappropriate or disruptive;

•	 To NOT use their cell phones when they are driving – it is  
 exceptionally dangerous for young, inexperienced drivers and   
 is even illegal in some states;

•	 Cell phone etiquette, such as keeping a respectful distance from  
 others during your conversations (some people recommend a  
 20-foot buffer) and not interrupting a one-on-one conversation  
 with someone to answer your phone; and 

•	 What	may	be	the	source	of	the	most	controversy	between	parents	 
 and their kids, the number of minutes they will be allowed on  
 your plan, as well as the fees charged to YOU as the account  
 holder by your service provider when THEY exceed their minutes.

So what’s the right call when it comes to cell phones for your 
kids? There is no one right answer, but a recommendation from an 
article in Kiplinger.com* is to pay for the basic family cell phone 
plan, then insist each child pay for his or her additional charges for 
overages on call minutes and the cost of text messaging. 

What if your kids run up their cell phone bill, but claim poverty 
when you come to them for the additional fees they have incurred? 
The simple answer is to take the cell phone away until their bill is 
paid. You will find this is one of those examples of “tough love” 
that may hurt you as much as it hurts them when you can no 
longer easily get in touch. But remind yourself that – in the long 
run – it should help them become responsible cell phone users and 
responsible young adults, as well.  

*“Kids and Cell Phones” by Janet Bodnar, Kiplinger.com, June 2007

Cell Phones and  
Your Family…
the Good, the Bad and   
the Expensive

Is your child exceeding  
their allotted minutes?  

Are they using their cell  
phone while driving?  

Excessive text messaging  
running your bill up?
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With more and more advertising targeting tweens and teens on TV commercials, Internet sites and even  
cereal boxes, it makes parents wonder how they will ever teach their kids to make wise purchasing  
decisions and learn the value of spending wisely and saving regularly. 

Learning basic financial principles can be fun and meaningful if you use activities that are age 
appropriate and based on the interests and goals of your children.

Good financial education starts at home 
 The first place children start learning financial responsibility is at home. As you deal with the daily 
household finances, involve your children in making some financial decisions that affect the entire 
family. By having some ownership in the decisions regarding how money is spent, children will gain  
a better understanding of concepts like “needs” versus “wants” and how prioritizing purchases can 
affect the family’s bottom line.

After you’ve gone over the basics, allow your kids to begin making some decisions on how they 
manage money. Kids often become interested in managing money once they begin earning it for 
themselves. If your kids have a hobby, could it become a source of income – like walking your neighbors’ 
dogs, babysitting, helping with yard work or something related to a skill they have developed?

Karen, a 17-year-old photography buff turned her love of capturing friends and family members 
through her camera lens into a successful business venture when a friend of her family introduced her  
to a local photographer. Several of Karen’s environmental shots were selected for use by a nature 
magazine. As she completes high school, Karen has set her sites on attending a fine arts college and is 
committed to saving as much as possible to help defray the costs of tuition and living expenses.

 
Explore financial education opportunities 
 Experiences such as Camp Challenge, a joint effort between the North Carolina Bankers Association 
and 4-H, mix financial education in the morning with traditional camp activities in the afternoon. 
Campers are also more motivated to learn when they’re with a group of their peers.

Teaching Today’s Kids About  
Smart Money Management
Tips, Tools and Resources to Help You in the Process
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In Denver, Young Americans Bank is dedicated solely to serving young people under the age of 21. 
Its founders were committed to creating a bank where young people can get hands-on knowledge of 
banking products like checking and savings accounts and debit cards, and where they can also learn 
about financial concepts such as good savings habits, budgeting and responsible use of credit. 

In Sarasota, kids ages 13 to 18 can attend a YoungBiz Smart Start to Money Camp, which leads 
them in exercises that teach such financial concepts as risk tolerance and asset allocation. YoungBiz 
courses help middle school and high school students learn about basic money-making principles that 
can translate to wealth creation. The goal of these courses is to give kids a hands-on learning 
experience that gives them the tools and inspiration to earn, save, invest and manage money. 

Organizations such as these can provide a wealth of materials for both parents and teachers as  
they try to help young people get started on the right financial footing.

 
Volunteer to help teach 
 Check with your child’s teacher to see what types of economics programs might be offered in  
your local community. In many cases, schools welcome offers from parents to speak to students  
about topics that supplement classroom curricula. In fact, some school districts work closely with 
parents and business partners that adopt a classroom to mentor students, provide classroom  
speakers, and provide group tours to their places of business to allow the students to learn business 
and financial concepts first-hand. 

Your personal involvement – as a speaker or as a resource – can be invaluable. And it will not  
only benefit your child, but it will help create an environment where students learn basic financial 
skills, then continue to expand upon their interest through other activities such as finance and  
investor clubs, LifeSmarts or The Stock Market Game™.

When kids start learning the value of money, they will begin to see how they can chart their own 
financial course by spending wisely and learning the best ways to invest in their future.  

 

Teaching Today’s Kids About  
Smart Money Management
Tips, Tools and Resources to Help You in the Process

Educational Resources:
> Camp Challenge – www.ncbankers.org 
> Young Americans Bank – www.yacenter.org    
> YoungBiz Foundation – www.youngbiz.com/Florida/index.html 

> Yes, You Can – www.YesYouCanOnline.info   
> LifeSmarts – www.lifesmarts.org 

> The Stock Market Game™ - www.stockmarketgame.com
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The good news: Once your teenager is old 
enough to drive, you can give up your job as 
chauffeur. The bad news: Adding another 
driver to the household can put a dent in your 
financial plans.

Before your son or daughter gets “wheels,” 
discuss the conditions under which they can 
drive, what they will drive and whether they’ll 
need to get a job to pay for gas, insurance and 
other driving costs. Some parents even create  
a contract listing conditions for the privilege  
of driving, such as no passengers, driving 
distances and strict curfews. 

If they will need a car of their own, 
encourage them to focus on used cars. 
Previously owned cars can be more affordable  
since the most depreciation occurs in the first 
few years. Some good online sources for 

pricing guidelines by year, make and  
model are aaa, Kelley Blue Book and 

Consumer Reports.

Whether you pay for the car or it’s your 
child’s responsibility, the purchase price is  
only the beginning. Every mile driven adds  
to the costs, especially with gas prices at  
record highs.

To understand the cost of ownership, go to 
www.edmunds.com, which uses depreciation, 
loan interest, taxes, insurance, fuel costs, 
maintenance and repairs to figure the real cost 
of driving specific cars.

For example, a typical SUV costs nearly  
70 cents a mile to drive compared to about 41 
cents a mile for a small sedan. If your teen 
drives 10,000 miles in a year, that’s a difference 
of more than $2,500.

Teen Drivers Can Get More 
‘Mileage’ for Their Dollars  

Safety First 
Safety should be a top priority. “Mile for mile, teenagers are involved in three times as many fatal crashes as  
all other drivers,” reports the National Highway Traffic Safety Administration (www.nhtsa.gov). To improve driving 
safety for teens, recommendations include:

•	 Complete a driver training course.

•	 Avoid “top-heavy” vehicles, which are more likely to roll over.

•	 Don’t buy sports cars and convertibles, which may encourage speeding and reckless driving. 

•	 Be sure the car’s safety features include driver and front-passenger airbags, front- and back-seat shoulder  
 belts,  and adjustable and lockable head restraints. 
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Check on insurance 
 Your family’s insurance agent can 
recommend cars that are the most economical  
to insure. You can also check online. But keeping 
both your homeowner’s and car insurance with 
the same carrier is often the best deal.

 You may also find that another good reason 
for your teen to complete driver’s training is 
that it could translate to a premium discount.

 
Is a warranty warranted?  

Look for a car still under warranty or 
consider getting an extended warranty. “A good 
rule of thumb on warranty protection, advises 
Yes, You Can… Raise Financially Aware Kids,  
is determining whether your teen “can afford 
the cost of repair or replacement.”

Before buying, it’s also a good idea to ask  
an independent mechanic to inspect a used 
vehicle, checking for mechanical soundness and 
ensuring that all safety features are working. 

By driving home the importance of 
preparing for the real costs of driving,  
you’ll go a long way toward making certain 
your son or daughter’s first car is both safe  
and affordable.  

Teachable Moment
When a teen gets his first car, knowledge of  
upkeep is important for safety and can help  
identify problems before they become costly  
repairs. You can get your child off to a good  
start by helping them go over the schedule for  
routine maintenance listed in their owner’s  
guide. Also, be sure they know how to do  
these basics:

•	  Check tire pressure and fill with air

•  Check oil level

•  Change a tire

•  Jump a dead battery

 

 

 

Not sure how to do these yourself?  
The Internet provides many sites where you can  
find maintenance and repair instructions …  
best of all, they’re FREE!
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Gift List Activity Word Search

Can you find the following words found in American Century Investments’ 
Financial Education Program? Answers may be vertical, horizontal, forwards,  
backwards, or at an angle. Good luck!  
Personal finance – the principles and methods that individuals use to acquire  
and manage income and assets.  
Spending plan – Another name for budget.  
Saving – The process of setting income aside for future spending. Saving provides 
ready cash for emergencies and short-term goals, and funds for investing.  
Investing – Purchasing securities such as stocks, bonds, and mutual funds with  
the goal of increasing wealth over time, but with the risk of loss.  
Debt – Something owed, usually measured in dollars.  
Charitable gift – Aid to those in need.  
Tax – A government fee on business and individual income, activities or products.  
Emergency fund – Money set aside for unexpected expenses or for living costs in 
case of job loss.  
Financial goals – Desired results from one’s efforts to achieve personal  
economic satisfaction.  
Glossary terms reprinted from National Standards in K-12 Personal Finance  
Education; 3rd Edition, 2007 with permission from Jump$tart Coalition for  
Personal Financial Literacy. 

E S L F P I I O R E G S E P 
C M P S N A N H V N N L T A 
N H E E S T N N I B E A N A 
A M A R N C F T G D G O C N 
N L I R G D S A V I N G N x 
I V G A I E I x E I A L N R 
F I N H V T N N A V L A R L 
L I R N E G A C G I C I G x 
A F I G F E E B Y P N C N I 
N M L A N H G O L F L N G V 
O E T C S R I V N E u A V H 
S T A E D D L E A A G N N D 
R N S N A L L O A N P I D E 
E N N A N L N E N A N F F B 
P A B A V A F L B A C R N T 

Congratulations, you’ve just become  
the proud parent of a beautiful baby!   
You have heard that if you want your child 
to go to college, now is the “best” time to 
start putting aside money. understanding 
that if you just put it in a piggy bank, the 
value of the money won’t keep up with  
the shrinking value of a dollar, you  
vow to put your money to work for the 
next 18 or so years. Although growth is 
not guaranteed, in which kind of account 
could you see the most growth?

1. Savings account 
2. uS Savings Bond
3. 529 plan
4. Checking account

Think you know the answer?   
 
To check your knowledge and get more 
information, visit YesYouCanOnline.info.

Quiz Yourself
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 Children are often asked by grandparents for a list of things they want for birthdays or special  
holidays.  The following idea can help your children learn about comparing prices. Grandma and 
Grandpa will also appreciate knowing where they can get the best deal!

 When your children create their lists, have them look through various catalogs and visit local  
stores for the items they want. Beside each item, have them write the price and where the item  
can be found. The following is an example of what the list could look like:

Gift List Activity Word Search

New(er) and Improved! 
 As you read the articles in this issue, you’ll see that we’re now focusing more on how to teach kids about the 
importance of money in their lives. 
 
For parents, grandparents and other caring adults — Articles in each issue will offer practical ideas on how to give 
guidance to kids so they can make smart decisions about saving, spending and investing. 
 
For teachers — We’ll also offer specifics from our free educational program that teaches kids about the principles 
of investing and money management. Plus, we’ll feature ideas from our high school curriculum that offers practical 
information on personal finance and career development. 
 
 We hope you’ll continue to enjoy reading Yes, You Can. You’re sure to pick up tips that can help the kids in your  
life get a good start on their financial futures. 

 

ITEM 
 

FuN BOOk OF TOYS
 

PLAY VILLAGE
 

TOY HEAVEN
 

TOY LAND

 
Green slime action man 

 
$9.95 page 66

 
$10.50

 
$9.75

 
Don’t have it

 
Monster kit 

 
$15.30 page 59

 
Don’t have it

 
$17.00

 
$16.50

 
 

 
 



Teachable Moment
If, despite your best efforts, you still  
can’t find the desired item, a gift card  
may be a way for you to still fulfill your  
child’s wishes. Be sure to provide with  
it an explanation of why they are  
receiving it, and then help them  
research when their gift of choice will  
be in stock. This is a good opportunity  
to discuss delayed gratification and  
perhaps carry the anticipation of the  
occasion a little longer!

“Hot” Gifts are Hard to  
Track Down How the Law of Supply and Demand 

Impacts Your Child’s Wish List
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   They are the words every parent dreads to hear:  “We are sold out of that item and are telling   
       everybody to check back at the end of next week.”  You imagine having to go home and tell your  
           spouse you failed once again in your quest to obtain the elusive “hot” gift of the season. 

This is an example to parents everywhere of how the basic economic principle of scarcity works. 
When customer demand for toys and games is combined with a limited supply of these hot products, 
you can end up with a consumer buying frenzy. 

What is at work here is the law of supply and demand. What happens with the Wii or the Tickle Me 
Elmo or the PlayStation 3 is that their manufacturer sets the price low enough that consumers buy the 
product at record levels. That means there aren’t enough to go around. When it comes to the latest toy  
or gadget, that serves to increase the desirability of that product in the eyes of consumers. Those lucky 
enough to find them rule, and the rest of us drool.

Generally, as long as there is a limited supply, the demand will remain high. This is because an 
insufficient supply can also create a perception of greater value. This value can come in the form of 
feeling we are good parents once we capture that elusive hot ticket item, to our children feeling that  
they will be social misfits if they don’t get it. 

Consumer reactions to the inadequate supply may lead shoppers to turn to resellers such as eBay  
or Amazon, where the open market determines the price. If you simply must have the latest gizmo,  
it can be yours as long as you are willing to pay an inflated price. At this point, you are no longer  
dealing with a supplied product but a demanded commodity.

  These are questions you may want to consider as you stand in line holding your   
  lucky rabbit’s foot for the next got-to-have-it thing someone in your family just can’t   
  live without. 

 • Do you think these must-have products would be as successful  
   if everyone who wants one could buy one on the first trip to  
   the store?  

  • How much does the media blitz that follows these early product   
   shortages contribute to the frantic race for them that follows?  

  • Are certain products under-produced in relation to their  
   advertising campaigns to create limited supplies, higher demands  
   and an increase in their perceived value? Is the insufficient supply  
   of these hot items due to inadvertence, poor management or  
   clever marketing? 
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this book shows you how to start getting your family finances in order,  
so you can focus on what’s truly important — each other.
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Yes, You Can… Raise Financially Aware kids
By Jack Jonathan

Help your kids learn important financial lessons now, while  
they’re young — instead of having to learn them later on, the hard  
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for the Family and a 2008 Gold Mom’s Choice Award® this book  
has all the tools you need. Just $9.95$19.95
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Everyone loves a bargain. That’s what draws us to scan sale  
papers and clearance racks for treasures. 

Shopping for “deals” is a great way to save money —  
unless you buy items that you will never use.  
So our question for you is:

Have you ever bought something on the spur of the  
moment because it seemed like a bargain, only to  
later regret your purchase? 

 
Simply submit a brief answer at www.stowers-innovations.com/yycfb  
by October 31. If your response is selected to be printed in our  
Winter issue, we will give you credit and send you a FREE copy of  
Yes, You Can... Achieve Financial Independence. 


